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E.O. 11652: NA 
TAGS: ENRG, CO 

SUBJ: COLOMBIA TO SUSPEND CRUDE OIL EXPORTS IN 
SECOND HALF OF 1974 

1 . EL TIEMPO JAN 4 CARRIES EXCLUSIVE ACCOUNT OF 
INTERVIEW WITH MINMINES AND PETROLEUM SILVA VALDERRAMA 
IN WHICH HE SAID COLOMBIA WILL ACCELERATE POLICY OF 
REDUCING CRUDE OIL EXPORTS TO POINT OE COMPLETE SUS- 
PENSION BY BEGINNING OF SECOND HALF OF 1974. COLOMBIA 
HAD BEEN EXPECTED TO BECOME NET IMPORTER THIS YEAR OR 
NEXT AT ANY RATE (ALTHOUGH MINISTER ASSERTED TURNING 
POINT WOULD NOW BE 1977 OR 1978 BECAUSE OE INCREASED 
MARGINAL PRODUCTION). CRUDE EXPORTS HAVE BEEN IN 
SHARP DECLINE, DOWN TO ONLY 15 MILLION BARRELS IN 1972 
FROM DOUBLE THAT AMOUNT TWO YEARS EARLIER. SHOULD 
FURTHER BE NOTED THAT NEW GOVERNMENT WILL HAVE BEEN 
ELECTED BY TIME SECOND HALF OF YEAR BEGINS. 

2. MINISTER ALSO REPORTED AS SAYING ULTIMATE GOC 
GOAL IS TO DO AWAY WITH PETROLEUM CONCESSIONS AND 
REPLACE THEM WITH ASSOCIATION CONTRACTS WITH ECOPETROL. 
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OTHER FUTURE ACTIONS PREDICTED BY MINISTER WERE 
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ELIMINATION OF SPECIAL PETROLEUM EOREIGN EXCHANGE RATE 
WHICH AMOUNTS TO SUBSIDY TO ECOPETROL, REVISION UPWARD 
OP CONTROLLED DOMESTIC PRICES QTE WHEN ECONOMIC AND 
POLITICAL CIRCUMSTANCES PERMIT UNQTE, AND PIXING OF 
PRICE STRUCTURE FOR NEW WELLS THAT WILL BE ATTRACTIVE 
TO EOREIGN CAPITAL. 
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